Journal of West Asian Studies Centre for West Asian Studies, AMU

Access Journal Online www.publishingindia.com

India’s Strategic Interest in the Gulf

Fazal M ahmood:

India s strategic interest in the Gulf evolves around political
developments, import of oil and gasand the affluent market for the exports
of goodsto theregion. Indiaasan emerging Asian power with alarge
popul ation and economic potential hasshown akeeninterestinthefuture
courseof strategic alignment with the Gulf countries. Itsrapidly growing
economy withincreasing requirement of energy coupledwithitsdeficiency
inenergy resources makes|ndiatotally dependent onimportsof oil and
gas. Theforecast of India’ sgrowing energy requirementsrevealsthatits
dependenceon oil and gaswill further grow to ninety percent by theyear
2020. It holds strong energy tieswith the Gulf countries. The Gulf region
possesses largest oil and natural gas reserves. Its cheapest cost of
production of oil and gasandtheoverall well devel oped energy exploring
infrastructuremakesit aviable partner for economicties. Theregion has
the potential to serveto meet the growing global demand of energy. Oil is
still apredominantly major source of energy intheworld. Itsassured
availability isnot only desirablebut highly essential for theeconomic
development of oil and gas deficient countries.

Additionally, the Gulf happensto beacapital surplusregionand
lucrativemarket for foreign goods. India, infuturewould bemost interested
infinding the potential market of the Gulf region for theexport of consumer
goodsand high-tech products. Indiaispresently trying hard to enhanceits
economic tieswith the Gulf region.

India sincreasereliance of Gulf oil and gashasfurther increased
her concerned about energy security. Inthiscontext Chineseand Pakistanis
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endeavorsandinitiativesinthe Gulf region poseaseriouschallengeto
India sstrategic intereststhere. Itishightimefor Indiato forge close
political and military tieswiththe Gulf Statesto neutralizetheinfluence of
Chinaand Pakistan.

Thepresent study isintended to examinethe growing geopolitical
implicationsof economicrelationsbetween Indiaand the Gulf States. This
will al'so undertakeabrief analysisof rival Asian Power’ sthreat toIndia's
strategicinterestsin thisregion.

Thepresent study will focusprimarily onthefollowing threecritical
iSsues:-

(0] Geo-political significance of the Gulf with regard to the
availability of energy resources.

(ii) Evolution of India, Pakistani and Chinese perspectivestowards
the Gulf region.

(iii) Foods security problems of the Gulf States.

Sincefocusof the problem under study ismainly on India sendeavors
andinitiativesinthe Gulf region, the study would be based primarily on
Indian sources, foreign sourcesand other relevant material.

Geo-poalitical Aspects of the Gulf

The Gulf hasassumed important strategic and economic dimensions
in contemporary international politics. It has long been labeled as
strategically important for elementary reasonsof geography. Geographical
factorsplay animportant rolein transforming the Gulf intoadynamic
region of theworld. It has been achannel of trade and communication
between the centresof ancient civilization and the outer world fromtimes
immemorial. It had been the cockpit of European powersrivalry after the
discovery of the Caperouteand, till 1970 the Gulf wasregarded asBritish
lake.

The Gulf littoral states havetruly becometheworld’ scentre of
economic activity because of theirimmenseoil resources. Theincreasing
demand of oil asasource of energy in the developed and third world
countries has made the Gulf region prominent from economic point of
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view. The huge oil wealth after the oil price revolution of 1973-74,
encouraged the Gulf Statestolaunch massivedevel opment programmes.
They havealso started investinginindustrial and financial venturesin other
parts of the world.! Hence, the capability to invest in various project at
home and abroad have greatly enhanced the economic significance of the
Gulf region. That iswhy theinterests of many nationsare converged on
the events and their outcomein the Gulf.

(i) Strategic Significance

Themost important geographical factor which makesthe Gulf as
one of themost important region of theworldisitslocation. Itsgeographical
locationincontemporary global settingisgeopolitically significant and
worthwhile. Geographically speaking the Gulf which coversan areaof
about 2,50,000 sg km, isalmost aninland sea. It isapproximately eight
hundred km long and its breadth variesfrom 288 km at itswidest to 40
km at the Strait of Hormuz. It extends from the mouth of the Shatt-al -
Arabinlraqin south-easterly directionto the Strait of Hormuz. Below the
Gulf in the south-eastern direction liesthe Gulf of Oman.? The two Gulfs
fromacomposite geopolitical unit. On either side of the Gulf liethetwo
plateausof Iran and Arabiaand onitsWestern coastlinelietheeastern
province of Saudi Arabiaand the Arab Gulf States.

Thecentral position of the Gulf asone of the main highway between
east and west haslonginvested it with special importance. During the
ancient and medieval periods Europewas connected with Asiaby the
Gulf route. It wasone of theimportant and most prosperousroutes of the
Mediterraneantrade. With the advent of moderntimes, theimportance of
the Gulf route did not decline. During the 17", 18" and 19" centuriesthis
route, alsoreferred to asdirect route, waswell organized and sometimes
described as usual route of the East.* Portuguese explorersin the 161"
century and British, French and Dutch Trading companiesinthe 17" and
18" centuries, sought to established exclusivetrading monopoliesinthe
Gulf region. Till the opening of the Suez Canal, the direct route remained
inregular and constant use asthe most dependabl e of al the channelsfor
overland communicationwiththe East. At last, of al the European powers
only Britain remained the most dominant power intheeast. It entered into
awidevariety of treaties, agreementsand arrangementswith therulers of
the Gulf countries.® The exclusivetreatiesentailed the Pax Britannica,
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whichinsulatedthe Arabterritoriesfrom external developmentsover a
century and half .6

The Gulf basinisamidway point between the Mediterranean Sea
and the Indian Ocean. Thisaccords strategic advantagesto the powers
dominating inthendian Ocean and the M editerranean Sea. The control
or domination of aparticular part of the Gulf region would give one power
adecisivemilitary advantage at timeof crisis.’

The oil trade hastransformed the Gulf into an important geo-
strategic region of theworld. Today, itisavital channel for the export of
oil. The Gulf isconnected with the Indian Ocean through anarrow opening
known as Strait of Hormuz. It isconsidered asastrategic chokepoint for
thevaried external oil and non-oil sea-bornetradeof all the Gulf countries.
It connectstheworld’ slargest known siteof oil reservesand production
I.e. TheGulf regiontotheworld’ shighest consumptionregions-Western
Europe, Asia, Pacificand the US. Thus, the Strait of Hormuz isvital to oil
importing countriesof theworld. Likewise, the Strait of Hormuzisnot
lesssignificant to the Gulf Statesthemselves. They earn substantial revenues
through oil export whichinturn constitute backboneof their economies.
Besides, the Gulf Statesare al so dependent on non-oil sea-borne Trade.
They import fooditems, consumer’ sgoods, industrial equipments, capital
goods, armsetc. from outside the Gulf region to fulfill the growing needs
of the population, for country’ seconomic devel opment and defence.®

(i) Economic Significance

The Gulf’ seconomic significanceliesin thefact that it has become
theworld smost important centre of economic activity because of its
immenseoil resourcesand oil revenues. It hol dshighest percentage of
world’ sknown oil reservesand occupiestop placeontheworld’ sreserves
map. The contribution of oil asthe primary source of energy ishighest
among theall other existing sourcesof energy. Until thedevelopment of an
economically viable aternative source of energy, oil will remain an
indispensableenergy source. Thedevel opment of aneconomically viable
aternativeisnot likely or possibleinthenear future. Thismakesthe Gulf’s
oilsreservesimportant rather essential to the economiesof theoil importing
countries.
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The hugeoil reservesand very low costs of production madethe
Gulf oil industry the most outstanding economic zone of theworld. In
termsof provenoil reserves, Gulf’ sshareissignificant. It holds62 percent
of theworld’ s proven ail reserves and, of thetotal OPEC’ proven ail
reservesabout 82 percent arelocated in thisregion. Similarly about 90.6
percent of theregional subtotal isfound inthe Gulf region. Interms of
daily production of ail, the share of the Gulf countriesinthetotal world
productionisquitesubstantial andimperativetotheoil importing nations,
accounting 30% of theworldtotal production. Of thetotal OPEC’ sdaily
oil production, it constitutes 72 per cent.°

Thevast reserves of natural and associated gases of the Gulf States
aretoo significant from the energy point of view. Theregion holds82
percent of thetotal OPEC reservesand 40 percent of total world proven
reserves. Supply and demand of natural gas, theworld’ sfastest growing
energy sources, has increased by 15% over the last five years. The
increasing world energy demand has created oil supply gap due to
imbal ancesin supply and demand. Natural gasisexpectedtofill hisvoid.

The Gulf region, on account of substantial oil wealth, isconsidered
asmost preferableregion for theestablishments of economic exchanges.!t
The Gulf countriesespecially themembersof the GCC have deposited
morethan $2trillionin assetsintheglobal financial system. Intheregion,
GCC isthe main trading bloc and in 2006 it attracted $ 3.8 billion of
foreigndirectinvestment (FDI). Theseinflowsof FDI will likely toincrease
inthefutureduetoliberalization of economy, improved governanceand
therelaxation of trade barriers. They arealso trying to encouragefree
market system with asingle currency.t?

India’sInterest

India srelationswith the Gulf countrieshavealwaysbeenintimate
and cordial. Therelationship between them hasbeentraditionally close
and friendly and based on firm foundationsof political, economicand
cultural links. Archaeol ogical evidencesindicatethat contactsbetween
I ndian subcontinent and the Gulf region existed five thousand yearsago.
Geographical proximity, historical tradelinksand cultural relationshave
all continued to sustain and nurturethelong standing rel ationship over the
years.
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India seconomic and political interestsinthe Gulf region areintegral
part of the Indian strategic posturetowardstheentire Gulf region and the
Red Sea basin. India regards that the Gulf must remain a stable and
unimpeded source of energy for itseconomicwell-being. ONGC Videsh
Ltd. isnow seeking to acquire equity investment in oil and gasfieldsin the
Gulf region.*®

Indiawith over abillion peoplerankssixthin theworldin terms of
energy demand. It hasvery meager oil reserveswhich amount to 6 bn
barrelswithtotal proven, probableand possiblereservesof closeto 12
bn barrels. Itsshareinglobal oil reservesaccountsfor only 0.6 percent.
Indiadepends nearly 70 percent onimported oil, of which 65 per cent
comes from the Gulf region.* Saudi ArabiaisIndia’ s biggest supplier of
oil contributing approximately 22 percent of India stotal importsof 1.9m
b/d. Steady and accel erating development in different sectors of the
economy over the past decade has caused asteeprisein India senergy
requirements. Itisprojected that by 2010 Indiamay replace South K orea
astheworldsfourth largest consumer of energy, after the US, Chinaand
Japan. Thedemand isgrowing at therate of 5.80 percent annually, and ail
and gas combined together constitute about 41% of India stotal energy
requirements.*® With its growing dependence on imported oil and gas,
stability inthe Gulf region have becomecrucial toitseconomic wellbeing.

Thereare4.5millionsIndiansresidein the Gulf regionand forma
formidableworkforce. They remit valuableamount around $8 bnannually
to India These remittances are val uable sources of foreign exchange
earningsand play vital rolein India shalance of payment.2® Indiastill has
largest pool of skilled and unskilled young peopleintheworld. And the
demand for skilled and unskilled workersisstill highinthe Gulf countries.
A significant portion of thislabour force may get employment in the Gulf
region.!” Protector of Emigrant’s  office confirmed arisein demand for
manpower inthe Gulf specially in construction and, oil and gassectors.
Stability in Gulf regionisnot only critical mainly because Indiadependson
theregion for oil but al so because of the huge Indian Diasporathere. 8

The Gulf countries’ shareinIndia sforeigntrade comprises15
per cent. Thebuoyancy intraderel ationship hasalready begunto emerge.
India snon oil trade with the GCC standsat $ 20 bn and isexpected to
touch alevel of $ 25 bn by the year 2010.° In 2004-2005 India s export
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tothe GCC valued at $ 10 bn and import from these countries stood $ 7
bn. Indiaimports$ 50 bnworth oil out of thetotal annual importsof $ 145
bn. Two third of India soil import isfrom the GCC.2° India’ s trade with
the GCC countriesin terms of exports have registered an increase of
33.04% between 2003-2005 and importswent up by 115% during the
same period.?!

Indiahasemphasi zed that the rel ationshi p between thetwo sides
should be cemented by investment. Indiaand the Gulf shareimportance
of strategicrelationsfor promoting the close economic co-operationin
the present global environment. Thestrategic relevance of the Gulf region
for Indiaisimmense and they must cement thisrelationship not only by
trade, but also by investment.?? The September 2001 attacksin the US
havetriggered achain of eventsthat had help to make the GCC more
receptiveto developmentsin Asiaspecially Indiaand China.?® India has
decided to signaComprehensive Economic Co-operation Agreement
(CECA) withthe GCC states. Thisagreement will cover trade, investment
and services. Both the sideshave agreed to open dial ogue on the proposed
FreeTrade Agreement (FTA). Theproposed GCC FTA will unleash greater
dynamisminregional economicintegration by relaxingtradebarriers.?4
Indiaislookingfor largeinvestment from the Gulf region, which hasflushed
withfundsduetothesurgeinoil prices. Itislikely to attract investmentsto
thetune of Rs.50,000 corersfrom GCC stateinthe next fiveyears, inthe
areas of refining, real estate and construction.?® India is a preferred
destination for Gulf investment becauseof her liberal economic policy.
Theeconomicrelationsbetween Indiaand the GCC arechanging rapidly.
Faced with rising unemployment ratesand finite oil and gasreserves, GCC
countriesarenow seriousabout diversifying their economic base. Countries
with small oil and gasdepositshave aready taken stepsin thisdirection.
They sought I ndian expertiseininformationtechnol ogies, biotechnol ogy,
small and medium enterprises, and education. Withthepolitical, cultural,
and busi nessenvironmentinthewest deteriorating, many Arab countries
have begun to look East.2® According to adiplomat, the GCC needs*“an
integrated package” from India that should cover all aspects of
relationship.2’” Oman’ sMinister of commerceand I ndustry, Magbool Bin
Ali Sultan, said“ Indiaisapromising market for energy. The opportunity
will continueto exist for exporting greater quantities of oil and gasto
India’ .28 The United Progressive Alliance Government has embarked on
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apath of “widening and deepening” relationship with countriesintheregion.
Thegrowing tiesreflected in the number of visitsby leaders of these countries
toIndiaand viseversa, and exchange of businessand trade del egations.2
Emphasizingimportanceof Indiatothe Gulf countries, Indian PrimeMini ster
Manmohan Singh stated “ our neighbour should have agreater stakein
our economic growth and should benefitsfromit... The Gulf regionisa
part of our natural economic hinterland”2°. Thevisit of King Abdullah Bin
Abdul Aziz of Saudi Arabiato New Delhi in January 2006, no doubt,
boosted India’ seconomic and political tieswith the Gulf region. Heisthe
most influential representative of the GCC countries. Hisvisitto New
Delhi hassent right signalswithin thegrouping to build acloser relationship
withNew Delhi. Indiaand Iran al so shareacommon strategi c outl ook.
After landmark visit of thelranian President Mohammad Khatami’ sin
January 2003 to Indiaand signing of theNew Delhi Declaration, bilateral
rel ations have progressed gradually.3!

Over thelast few years Pakistan and Chinahave witnessed rapid
economic growth. Thisled to sharp spikein energy requirementsof these
countries. Withtheir continuouseconomic growth, energy issuesof Pakistan
and Chinaare becomingincreasingly prominent. They need sustainable
supply of energy for socio-economic development. Domestic energy
resourcesof Pakistan and Chinaareinsufficient to meet growinginternal
demands. They aretrying to deepentheir economic rel ationswith the Gulf
States. Theevolution of Pakistanisand Chinese perspectivestowardsthe
Gulf region posed challengeto India’ senergy security. A brief assessment
of Pakistanisand Chineseeffortsto establish enduring economiclinks
with the Gulf Stateswill not be out of context.

Pakistan and the Gulf

Sinceinception, Pakistan madeall possibleeffortsto createan
“Islamicblock” against the perceived threat from India. Themotivewas
toassertitsinternational personality. Theemergenceof Indiaasaleader
of non-aligned movement and the cool response of Muslim Statesregarding
Islamichbloc, isolated Pakistandiplomatically. L ater to balancethestrategic
threat from India, Pakistan joined the US-backed regional military
associations viz. SEATO and CENTO and also signed Mutual Defense
Agreement with USin 1954. Pakistan’ sgeographical proximity withthe
Gulf regionenhanceditsstrategic significancein UScal cul ationsfor defense
of West Asia. Therise of Pan Arabfeelingsin West Asiaand emergence
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of Iran as a greater strategic asset for the West declined Pakistan's
importance. The second Islamic Summit whichwasheldin Pakistanin
1974 brought it closer with the Gulf Countries. After Summit Pakistan
signed military protocol swith Kuwait, Oman, the UAE and Saudi Arabia.
Sovietinterventionin Afghanistanin 1979 reviveditsstrategicsignificance.
Pakistan was used as conduit for supply of armsand money to the Afghan
Mujahideen by theWest. Thefirst Gulf war (1991) brought Pakistan closer
tothe Gulf Statesparticularly Saudi Arabia. She participated by contributing
over 6000 troopsto US-led coalition against Irag. Pakistan’ srelation
withthe Gulf Statestransformsafter September 11 events. They decided
to co-operateintheareaof counter terrorism. In 2005 Pakistan signed
Framework Agreement oneconomic co-operationwiththe GCC states.
It may form basisfor Free Trade Agreement between Pakistan and the
GCC countries.?

Chinaand the Gulf

The spectacular growth of the Chinese economy inthe 1990s has
made Chinaanet importer of energy. Chinaconstitutesone of thepotentially
most important actorsinthe Gulf affairs. Itsinterestsincludestrategic
consideration, the need to import Gulf oil and gas, and traderelations
outsidetheenergy sector. Of all thechallengesregarding energy issues, oil
security isthe most important and dominant in China. It has sought to
consolidateitsenergy partnership withtheGulf Producers. In1999the
then Chinese president Jiang Zemin visited Saudi Arabiaand announced
the creation of “ strategic partnership” between thetwo nations.3

Chinaistheworlds' second largest consumer of energy after the
US. Chinaimportsroughly 2 million b/d, half of which comesfrom West
Asiaparticularly the Gulf. It ispredicted that withinaquarter of acentury,
Chinawill import 10 million b/d. China’ sdependency onimported oil is
increasing continuously, rising from 7.6%in 1995t0 34.5in 2003. China's
oil demand is greatly outpacing its supply. China during the period
between1993-2003 witnessed an annual growthrateof oil consumption
of 5.11%. Thewordsaverage during the sameperiod was 1.37%. China's
annual oil supply growth during the same period reached below 1%. Based
oncurrent annual growth rate of oil consumption, itispredicted that China's
oil consumptionwill exceed 400 million tonesin 2009 and climb further
up to 500 milliontonesin the 2010. China’soil supply shortageisprojected
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torisefrom 1.7 millionb/din 2001 to 9.4 million b/d inthe year 2025.
Since 1999 West Asiaand North Africahasbeen China smajor sources
of crudeoil imports, and theseimportshave accounted for 70% of China’'s
aggregate crudeimports. At present, oil imported from Russia, Central
Asiaand other partsof world would help Chinaimproveitsoil security,
thereisno denying that West Asiaand North Africahas been and would
continueto bemost vital sourcein China' soil security concern.3* It may
beargued that China sgrowing dependenceon Gulf’ soil presentsstrategic
opportunity for Sino-Arab energy cooperation.

Food Security

The Gulf countries, at the moment are confronting the problem of
providingfoodtothefast growing population. They areseriously concerned
about their growing dependency onthericher food producers of the West.
Thefear of dependence on high-cost food suppliesfrom the West has
created agenuinefeeling of insecurity intheregion. Thegoal of self-
sufficiency infood productionis, therefore, thenational priority of all the
governmentsof the Gulf States. They arestriving hard to ensure optimum
level of food security asitisclosely linked with political stability and regime
security. Inthe Gulf region, however topographical featuresand harsh
climatic conditionsplay animportant and oftendirectly controllingroleon
human occupancy.

Arableland coversavery small part of the surface areaof the
region. Of thetotal land surface about 4-5% isavailablefor cultivation.
Most of the states are confronted by aseverelimitation of land suitablefor
agricultural expansion. Desert reclamationisonesourcethroughwhich
horizontal expansion of agricultureispossible, butitisavery expensive
option. It requiressophisticated technol ogy, skill and hugefunds. Moreover,
itisatemporary solution and worksfor ashort period of time. Reclaimed
land remainsfertilefor agricultural purposeonly for few yearsandissuitable
for farming temporarily, asit again turnsinto desert after sometimes.®

Water hasalwaysbeenin short supply inthe Gulf region. There
arecurrently two principal sourcesof freshwater supply: under ground
water reservesand the desalination of seawater. The cost of desalination
isvery high and henceit isnot economically viableto use such water in
irrigated agriculture. Persi stent conventional method of irrigationinthe
Gulf region continues to cause salinity and water-logging problems.
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Although, thereisanincreasing useof sub-surfacesprinklerirrigation
method on the newer schemes, now surfaceirrigation still dominatesinthe
region. Under thissystem water |ossesthrough evaporation can beup to
70%. There are many agricultural favoured areas in the Gulf where
sub-surfacewater reserve hasbeen permanently damaged dueto excess
pumping.3 It is suggested that the rate of run-down of the aquifer is
significantly greater than therate of recharge. Inthe Gulf region these sub-
surfacewater reservesformed thelife-lineonwhichthelocal agricultural
economicsrelied. Thereisevidencethat sub-surfacewater reservesat
someplacesinthe Gulf region havealready begunto suffer from salinity
build-upwithinthesoil. Consequently, many fertile areas have been rendered
unsuitablefor cultivation because salt water intrusionscaused by excessive
pumping hasruined the aquifer.

Itisclear, however, that therearelimitstofeasibleagricultural
development. Theoverall trendinfactisrather alarming. Theagricultural
productioninthe Gulf region may shrink asaproportion of national product,
evenin absolutesize, instead of increase.

Physical landscapeand arid climatic conditions prevent the Gulf
Statesfrom devising coherent agricultural devel opment strategiesfor the
longterm. Thesefactorsinevitably limit and constrainthe potential for
agricultural expansion and the national goal of self reliance in food
production. Further oil economy hassteadily drawn peopleaway from
therural areas, sometimes|eading to the collapse of theirrigation system
upon which agriculturehad for centuriesdepended.

The Gulf statesare currently seriously concerned about thegrowing
demand of food and theresultant risk involvedinimport of high cost food
suppliesfromthe West. Their dependency on richer food producerscan
make them vulnerable. There is growing realization among the Gulf
governmentsthat at afuture datethey can become hostage of thericher
food producers. Thefear isthat an oil embargo would be answered by a
food embargo. Inview of this, some Gulf governmentsare constrained to
invest in agriculture sector at higher cost for food productionin their own
countries. The Western countries, on the other hand, may derail the Gulf
effortsto becomeself reliant infood production. Their policy isto make
the Gulf Statesdependent onthemin agriculture. They do not support
high-cost agricultureinthe Gulf. Saudi Arabia sachievementinwhest
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production in 1983 was severally criticized by the US Secretary of
Agriculture. He, learning the cost of theseefforts, offered all thewheat at
afraction of Saudi production costs. The Europeans, too, arecritical of
high cost agriculturein the Gulf.3” The rich western statesin general have
surplusfood for export but at very high cost, they keep the prices of food
produced artificially highthroughthegovernment policiesof farmprice
support. Most Gulf Statesfear the enhanced potential dependency on
high-cost food suppliesfrom the West.

India’ stopographical featuresand climatic conditionsprovide
surpluswealth of fertilesoil and water resources. It hassignificant reserves
of cultivableland which, it properly managed and organized, could provide
an assured supply of food to the Gulf Statesat amuch lower pricethan
theWest. Thiswill provideanincentivefor significant Gulf investmentin
India. The Gulf Statescan afford reasonablefarm price support by investing
inIndiaand thus can reducetheir dependence on high-cost food supplies
from the West. They can also avoid investments in higher-cost food
production in their own countries. The managerial, technological,
environmental andinfrastructural facilitiescanhelpindevelopinglarge-
scalefood productionin Indiawhich can providelong term resol ution of
food security problem of the Gulf States. A genuineinterdependencein
the areaof food production may be devel oped between the Gulf States
and India. Indiaisnot short of ideas, technology and management skills
and there is potential for a greater degree of cooperation and inter
dependenceintheareaof food production. Geographical proximity and
other resourcessuch asfertilesoil, and availability of cultivableland, all
support Indiaasavery suitabledestination for the Gulf requirement of
agricultural development. Andinduecourseof timelndiamay become
“thegranary of Gulf” - aviableand stablealternative of food security of
the Gulf countries.

Conclusion

All thethree countries are seeking to deepen their economic and
political relationswiththe Gulf States. Theaimisto forgeenduring economic
linksinameaningful way. Thereisinevitable need to evolveaconcerted
moveto adopt proper economic strategy so that objective of energy security
could be achieved. It would enhance energy security for both sidesand
contributeto global economic stability and prosperity. Further thelong
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termenergy strategic co-operationwill pavetheway for both consumer
and supplier tofurther collaboratein other areaslikepoalitics, culture, science
and technology.

Of al themajor economiesonthemainland of South Asia, India
possesslittleoil and gasresources, and the existing gap between demand
and supply will expand asthe economy continueto grow. To strengthen
energy partnership, Indiashouldforgeclosepolitical and military tieswith
their oil and gassuppliers. Strategically Indiasharessimilar stand with
Gulf Statesonissuessuch asthelegitimacy of using nuclear energy for
civilian purposes, opposing to economic sanctions, and peaceful resolution
of theArab Israel conflict that would guarantee Palestinianrights.

The GCC statesmaintain close strategictieswiththeU.S. Their
pro-Americanorientation, combinedwithincreasing I ndo-USsecurity co-
operation presentsIndiaagreat opportunity to enhanceitsdiplomatic
influencein theregion. Flushed with fundsfollowing thesurgein il prices,
GCC statesarelooking at profitableinvestment in Asiaincluding India.
Indiashould repair aroad map identifying areasfor joint venture and co-
operation with the GCC.

Indiais a nuclear power and its military capabilities, both
conventional and non conventional, areon therise. Inshort, Indiahasthe
necessary ingredient to becomeaglobal power. Indiaregardsthe Gulf as
apotential breeding groundfor terrorismthat could betargeted against
interests and thusit is determined to assert itself there to prevent that
threat and proliferation of . For India, the Gulf region comprisesavast
strategic buffer that can not be allowed to become a base from which
policiesagainst itsinterestsand security can be pursued withimpunity.
Indiashould cultivatethe Gulf countriesin such away that itsenergy and
other interestsare not compromised in theyearsto come.
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