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TheArab countriesof the Mediterranean consist of thecountries
of Syria, Lebanon, Egypt, Libya, Tunisia, Algeriaand Morocco. Of these
Algeriaand Libyaaremembersof the Organisation of Petroleum Exporting
Countries (OPEC). Most of Algeria soil exports are destined to the
countriesof West Europeand United States of America. Whereasmost
of Libya soil exportsgoesto the West Europe.* Algeriahas been up to
now thelargest exporter of gasfrom OPEC. Most of the Algerian and
Libyan gasisalso supplied to the European Countries.? Algeriaand Libya
isalsomembersof theorganization of Arab Petroleum Countries(OAPEC).
In Addition to them Syria, Egypt and Tunisiaare also membersof OAPEC3
Many of the Arab Mediterranean Countries have rich reserves of
phosphatedepositsand aresignificant exportersof Crudephosphateas
well as phosphate products. The total trade volume of the Arab
M editerranean countrieswasestimated at about $247.5billionsin2005.4

Indiaisavast country of opportunitiesand resources. The steady
economic reformssince 1991 have resulted in I ndiabecoming the second
fastest growing economy intheworld. During 2000-2005 | ndiaeconomy
grew at an average annual rate of about 7 percent.> Further, the growth
rate of Indian economy during 2006-07 has been reported to be about 10
percent.® ThusIndiaisonly next to chinanot only in the size of population
but economic growth also. It has al so an estimated strength of labour
force of 509.3 million by 2006.” During recent years there has been sharp
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growthinIndia strade. Indian exportsobserved amassiveincreasefrom
$33.1 billionin 1996 to $126.2 billion in 2006-07.8 During the same
period, thesizeof India simportsincreased from $37.9 billionto $190.4
billion.° ThusIndia stotal trade was estimated to have grown from $71.0
billionin 1996 to $ 317 billion in 2006-07.

India’ seconomicrelationswiththe Arab Mediterranean countries
consistsmainly of thebilateral trade. Therefore, thispaper would discuss
thetrendsin India-Arab Mediterraneantrade, India’ sexportsand imports
and itsbalance of trade with these countries. The study would al so deal
with the scope of energy cooperation, the issue of Indian manpower
exportsand other aspectsof economicrelationsbetween Indiaandthe
Arab Mediterranean countries.

India—Arab Mediterranean Trade

Thedataconcerning India-Arab Mediterraneantradeisprovided
intable 1. However, it should be noted that the ministry of commercein
India has not provided detailed data of Indian imports of petroleum
between 2000-2001 and 2005-06. Therefore, thedataon I ndianimports
during thisperiodisunder valued. Thiswould get reflectedinIndia’ sArab
Mediterranean trade as well as India stotal trade during this period.
However, thisanomaly in datais corrected in 2006-07 asthe dataon
petroleumimportsfromdifferent countrieshasagain beenmadeavailable.
From table 1, it isfound that India— Arab Mediterranean total trade
improved from $855.0 millionin 1996 to $5,283 millionin 2006-07. Thus
during this period India-Arab Mediterranean trade grew by over 500
percent. Duringthesameperiod Indid stotal tradeincreased from$71,047
millionto $316,684 million, thusgrowing by 345 percent. Therefore, itis
clear that during the above period India stradewith the Arab countries of
the Mediterranean grew much faster than growthinIndia stradewithrest
of the world. It is also reflected in the percent share of India-Arab
Mediterraneantradein India stotal tradewhichincreased from 1.2 percent
i 1996 to 1.7 percent in 2006-07. However, the share of India-Arab
Mediterraneantradein Arab Mediterraneantotal traderemained at the
samelevel during 1996-2005. However, itisnecessary that various aspects
of trade between Indiaand the Arab countries of the M editerranean are
investigated. The next section dealswith thetrendsin India sexportsto
the Arab Mediterranean countries.
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Table—1

TrendsinIndia—Arab Mediterranean Trade($millions)
Y ear IndiaArab Med. Trade India'stotal Trade% i n
India’sTotal Trade Arab Med. Total trade % in
Arab Med. Total trade
1996 855.0 71,047.0 12 105,008 0.8
1997  1,189.0 76,440.0 16 105,214 11
1998  1,269.0 76,417.0 17 96,889 13
1999 1,468.0 83,823.0 18 105,390 14
2000 9,210 94,149.0 10 152,482 0.6
2001 1,043.0 104,253.0 10 144,184 0.7
2002  1,030.0 109,408.0 0.9 165,040 0.6
2003  1,109.0 135,019.0 0.8 185332 0.6
2004 14410 175,710.0 0.8 234,228 0.6
2005 1,864.0 237,556.0 0.8 247474 0.8
2005-06 2,434 252,219 10 - -
2006-07 5,283 316,684 17 - -
Sour ces:

1. Directionof Tradestatistics, IMF, Washington, Various|ssues
2. Ministry of Commerce, Government of India

India’sExportstoArab Mediterranean Countries

Table 2 providesinformation about India sexportstothe Arab
Mediterranean countries. It isfound that India’s exports to the Arab
Mediterranean countriesincreased from$311.0millionin 1996 t0$1,930.0
millionin 2006-07. Thusduring theabove period, India sexportsto Arab
Mediterranean countriesgrew by 520 percent. Whereasduring thesame
period India’ sexportsto world increased from $33,105 millionto $ 126,
246 million thusgrowing by 281 percent. Hence Indian exportsto the
Arab countries of the Mediterranean grew much faster thanthe growthin
India sexportsto therest of theworld. Thistrend isalso confirmed by the
growing percentage shareof India stotal exports. India sexportstothe
ArabMediterranean countriesconstituted 0.9 percent of India sexports
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toworldin 1996. Thisincreased to 1.5 percent by 2006-07. Thus, Indian
exportshavebeen ontherisein Arab Mediterranean countries. However,
an in depth study of Indian exportsrequires adetailed analysis of the
commodity composition of India sexportstothe Arab Mediterranean

countries.

Table—2
TrendsinIndia sExportstoArab M editerranean Countries
($million)
Y ear India’ sExports India‘sExports | Percent
toA.M.Cs toWorld

1196 3110 33,105.0 0.9
1997 404.0 35,008.0 12
1998 451.0 33,437.0 13
1999 431.0 35,922.0 12
2000 294.0 42,626.0 0.7
2001 357.0 45,228.0 0.8
2002 496.0 50,496.0 10
2003 637.0 61,054.0 1.0
2004 936.0 75,875.0 1.2
2005 1,099.0 99,454.0 11
2005-06 1,606.0 103,075.0 1.6
2006-07 1,930.0 126,246.0 15

Source: Asin Table—1
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Theinformation about the commodity composition of India's
exportsto the Arab Mediterranean countrieshasbeen givenintable 3.
Fromthetableitisfoundthat India’ sexportsto Algeria, Egypt, Morocco,
Syriaand Tunisiagrew in 2006-07 as compared to 2005-06. Whereas
India sexportsto L ebanon and Libyadeclinedin 2006-07 ascompared
tothepreviousyear. India sexportsto Algeriaincreased from $271.0
million in 2005-06 to $336.0 million in 2006-07, thus growing by 24
percent. Vehicles, articlesof iron or steel and pharmaceutical products
havebeenimportant commoditiesconstituting India’ sexport basket. India’s
exportsof vehiclesto Algeriadecreased from $135.6 millionin 2005-06
t0 $129.0 millionin 2006-07, thus declining by 5 percent. Exports of
articlesof ironor steel fromIndiato Algeriaimproved tremendously by
increasing from $20.7 millionin 2005-06 to $88.4 millionin 2006-07.
India sexportsof pharmaceutical productsto Algeriaincreased from $14.8
million in 2005-06 to $1801 million in 2006-07, thus growing by 22
percent. India sexportsto Egypt increased from $672.4 millionin 2005-
06 to $760.4 millionin 2006-07, thusgrowing by 13 percent during the
aboveperiod. Cotton, vehiclesand machinery and mechanical appliances
have beenimportant itemsof India’ sexports basket to Egypt. Exports of
cotton from Indiato Egypt increased from $86.7 millionin 2005-06 to
$114.5millionin 2006-07, thusgrowing by 32 percent. India sexportsof
vehiclesto Egyptimproved from $44.4 millionin 2005-06 to $73.2 million
in2006-07, thusincreasing by about 65 percent. Exportsof machinery
and mechanical appliancesfrom Indiato Egypt increased from $50.8 million
in 2005-06 to $59.2 millionin 2006-07, thus growing by over 16 percent.
India sexportsto L ebanon decreased from $71.8 millionin 2005-06 to
$67.0millionin 2006-07, thusdeclining by 6.8 percent during thisperiod.
Plastic and articlesthereof, gemsand jewel ry and meat and preparations
have beenimportant itemsof Indian export to L ebanon. Exportsof plastic
and articles thereof decreased from $8.8 million in 2005-06 to $ 5.5
millionin 2006-07, thusdeclining by 37.2 percent. Exportsof gemsand
jewelry from Indiato Lebanon declined from $ 9.4 millionin 2005-06 to
$4.6 millionin2006-07, thus contracting by 51 percent. However, exports
of meat and preparationsfrom Indiato L ebanon grew tremendously by
increasing from $0.1 millionin 2005-06 to $4.6 millionin 2006-07. India's
exportsto Libyaalso declined from $103.3 millionin 2005-06 to $86.2
millionin 2006-07, thus contracting by 17 percent during this period.
Rice, Articlesof iron or steel and M achinery and mechanical appliances
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have beenimportant commoditiesin India sbasket of exportsto Libya.
Exportsof ricefrom Indiato Libyaincreased from $5.6 millionin 2005-
06to$11.1 millionin 2006-07, thusgrowing by 100 percent. Exports of
articlesof iron or steel alsoincreased from $11.6 millionin 2005-06to
$22.9millionin 2006-07, thusgrowing by 97 percent. However, exports
of machinery and mechanical appliancesfromIndiato Libyadeclined
considerably. India exported $27.9 million worth of machinery and
mechanical appliancesto Libyaduring 2005-06. Thisdeclinedto$4.1
millionin2006-07. India sexportsto Moroccoincreased from $127.5
millionin 2005-06 to $164.2 millionin 2006-07, thusimproving by 29
percent. Man madefilaments; vehiclesand cotton havebeenimportant
itemsin India’ sexportsto Morocco. Exportsof manmadefilamentsfrom
Indiato Morocco increased from $17 millionin 2005-06 to $24.8 million
in2006-07, thusgrowing by 45.7 percent. Exportsof vehiclesfrom India
toMorocco asoincreased from $17.2 millionin 2005-06 to $23.2 million
in 2006-07, thusimproving by 34.7 percent. India sexportsof cotton to
Morocco increased from $14.0 millionin 2005-06 to $21.7 millionin
2006-07, thusgrowing by 54.7 percent during theabove period. India’s
exportsto Syriaincreased from $276.7 million in 2005-06 to $408.1
millionin 2006-07, thusgrowing by 47.7 percent. Articlesof iron or steel,
€l ectrical machinery and equipment and partsthereof and manmade staple
fibershavebeenimportantitemsof India sexportsbasket to Syria. India's
exportsof articlesof iron or steel to Syriaimproved from $5.5millionin
2005-06t0 $105.1 millionin 2006-07, thusincreasing tremendoudly.
Indian exportsof electrical machinery and equi pmentsand partsthereof
to Syriaincreased from $23 millionin 2005-06 to $44.3 millionin 2006-
07, thus growing by 92.6 percent. India’ s exports of manmade staple
fibersto Syriaalso increased from $19.8 million in 2005-06 to $42.8
millionin 2006-07, thusgrowing by 116 percent during the period. India’ s
exportsto Tunisiaa so grew from $82.6 million in 2005-06 to $109.3
millionin 2006-07, thusincreasing by over 32 percent. Cotton, Plastic
and articlesthereof and Fish and other aquaticinvertebrateshave been
important itemsof India sexportsto Tunisia. India sexportsof Cottonto
Tunisiaincreased from $13.9 millionin 2005-06 to $18.1 million in 2006-
07, thusimproving by 30 percent. India’ sexportsof plasticand articles
thereof to Tunisiaincreased from $6.5 millionin 2005-06 to $11.5million
in 2006-07, thus growing by 77.8 percent. Exports of fish and other
aguaticinvertebratesfrom Indiato Tunisiaincreased from $6.2 millionin
2005-06 to $11.1 millionin 2006-07, thusgrowing by 79.2 percent.
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Table—3
Commaodity composition of India’ SExportstoArab

M editerranean Countries($million)

Algeria 2005-06 200607 Growth%
Total 271.0 1290 24.0
Vehicles other than Railway or 135.6 336.0 -5.0

Tramway rolling stock and partsand
accessoriesthereof

Articlesof Iron or stedl 20.7 88.4 328.0
Pharmaceutical Products 14.84 18.11 22.0
Egypt 200506 2006-07 Growth%
Total 672.4 760.4 13.0
Cotton 86.7 1145 32.0
Vehiclesother than Railway or 444 73.2 64.8

Tramway rolling stock and parts

and accessories thereof

Machinery and Mechanical Appliances, 50.8 59.2 164
parts thereof

L ebanon 200506 200607 Growth%
Totd 71.8 67.0 -6.8
Plastic and Articles thereof 8.8 55 -37.2
Gemsand jewelery 94 4.6 -51.0
Meat and Preparations 0.1 4.6 4,981.0
Libya 200506 200607 Growth%
Totd 103.3 86.2 -17.0
Rice 5.6 111 100.0
Articles of iron or steel 11.6 22.9 97.2
Machinery and Mechanical Appliances 27.9 4.1 -85.2
Moaoroooo 200506 200607 Growth%
Tota 127.5 164.2 29.0
Vehicles other than Railway or 17.2 23.2 34.7

Tramway rolling stock and parts
and accessories thereof
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Cotton 14.0 21.7 54.7
Syria 200506 200607 Growth%
Total 276.7 408.1 475
Articlesof Iron and steel 55 1051 1,507.2

Electrical Machinery and Equipments  23.0 44.3 92.6
and parts thereof

Manmade staplefibres 19.8 42.8 116.3
Tunida 2005-06 200607 Growth%
Total 82.6 109.3 324
Cotton 13.9 18.1 30.0
Plastic and Articles thereof 6.5 115 77.8

Fish and other aquatic invertebrates 6.2 111 79.2

Sour ce: Ministry of Commerce, Government of India

Manpower Exports

In addition to the commodity exports, manpower exportshave
been an important feature of the Indian economy. Indiaisreported to
have been thelargest earner of foreign exchange remittancesamong the
devel oping counties. Oil exporting countries have been an important
destination for Indian labour forcefor along time.° Although millions of
Indianswork in Arab Oil exporting countriesfrom the gulf but thesameis
not the positionin Arab countriesof the Mediterranean. Table4 givesthe
dataabout thelndiansin Arab Mediterranean countries. Only in Libya
and L ebanon Indiansare reported to bein respectable number that isten
thousand each in both these countries. A substantial chunk of the Indian
work force belongsto the professional group like doctors, engineers,
professorsand other technical exports. Theultility of expatriateworkersin
termsof remittance earningisundisputed. However, the prospectsof Indian
expatriate workers getting employment in large numbersin the Arab
Countriesof theMediterranean hasnot been evaluated seriously. This
requiresurgent attention from the policy makers.
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Table-4

Estimated Sizeof OverseasIndiaCommunity intheArab
Countriesof theM editerranean (December 2006)

AMC Pl10s Indian Citizens Total
Algeria 7 500 507
Egypt 40 1350 1390
L ebanon 02 10000 10002
Libya - 10000 10000
Morocco 9 300 309
Syria 10 350 360
Tunisa 8 79 87

Sour ce: - http:www.moia.gov.in

India’sIlmportsfrom Arab Mediterranean Countries

ThetrendsinIndia simportsfrom Arab Mediterranean countries
areavailableintable5. It should again be pointed out that dataconcerning
India simportsof oil fromdifferent countrieshasnot been madeavailable
for the period 2000-01 to 2005-06. Thusthe dataon Indian imports of
thisperiod remainsunderestimated. However, thedataon Indianimports
of ail fromdifferent Countriesisagain available since 2006-07. Thusthe
dataon Indianimportsin 2006-07 is corrected from the earlier under
estimation. From thetableit isfound that India’ s importsfrom Arab
M editerranean countriesincreased from $544.0millionin 1996 t0 $3,353.0
millionin 2006-07, thus growing by over 500 percent during the above
period. During thesameperiod India simportsfromtheworldincreased
from $37,942 millionin 1996 to $190,438 millionin 2006-07, thusgrowing
by 408 percent during thisperiod. Thereforeitisfound that India’ simports
from Arab Mediterranean countriesgrew faster than India simportsfrom
rest of theworld. Thisisalsoreflected in the percentage share of India’s
importsfrom Arab Mediterranean countriesinIndia’ stotal imports. This
improved from 1.4 percent in 1996 to 1.8 percent in 2006-07. It would
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befurther useful to study the commodity composition of India simports
from Arab Mediterranean countries.

Table-5
TrendsinIndia sImportsfrom Arab Mediterranean Countries
($ million)
Year India’sImports India’sImports Per cent
from AMCs from world
1996 544.0 37,942.0 1.4
1997 785.0 41,432.0 1.9
1998 818.0 42,980.0 1.9
1999 1,037.0 47,901.0 2.2
2000 627.0 51,523.0 1.2
2001 686.0 59,025.0 1.2
2002 534.0 58,912.0 0.9
2003 472.0 73,965.0 0.6
2004 505.0 99,835.0 0.5
2005 765.0 138,102.0 0.6
2005-06 828.0 149,144.0 0.6
2006-07 3,353.0 190,438.0 1.8

Source: - Asin Table 1.

Thedataabout the commodity composition of India simports
from Arab Mediterranean countriesisprovidedintable6. India’ simports
from Algeriaamounted to $750 millionin 2006-07. Most of India simports
from Algeriaconsisted of petroleumoil crude, petroleum oil other than
crudeand petroleum gases. I ndia’ simportsfrom Egypt wasestimated at
$1,742 millionin 2006-07. Most of India simports from Egypt also
consists of petroleum oil crude, petroleum oil other than crude and
petroleumgases. India simportsfrom Lebanon declined from$18.5million
in 2005-06 to $11.1 millionin 2006-07, thus declining by 40 percent.
Diphosphorouspentaoxide phosphoricacid, aluminumwasteand scrap
and ferrouswaste and scrap have beenimportant itemsof India’ simports
from Lebanon. India simportsfrom Libyaamounted to $135millionin
206-07. It mainly consisted of petroleum oil crude, petroleum oil other
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than crude and nitrogenousfertilizers. India simportsfrom Morocco
increased from $456.4 millionin 2005-06 to $490.9 millionin 2006-07,
thusgrowing by 7.6 percent. Diphosphorous pentaoxide phosphoricacid
and natural cal cium phosphateshave beenimportantitemsof India simports
fromMorocco. India simportsfrom Syriaamounted to $79.5millionin
2006-07. Petroleum oil crude hasbeen themost important item of India’ s
importsfrom Syria. India simportsfrom Tunisiawasreported at $144.1
million in 2006-07. Diphosphorous pentaoxide phosphoric acid and
petroleum oilsother than crudewereimportantitemsof India simports
from Tunisia. Thusitisfound that petroleum oil crude, petroleum oil other
than crude, phosphate crude and phosphatefertilizershave beenthemain
itemsof India’s importsfrom Arab Mediterranean countries.

Table—6
Commodity Composition of India’ sImportsfrom Arab

M editerranean Countries($million)

Algeria 200506 2006-07 Growth%
Total 14.7 750 5,017.9
Petroleum oilsand oils obtained from - 262.7 -
bituminous mineralscrude

Petroleum oilsand oils obtained from - 399.3 -
bituminous minerals other than crude

Petroleum Gases and other gassous - 57.2 -
hydrocarbons

Egypt 2005-06 2006-07 Growth %
Total 2204 1,7420 690.0

Petroleum oils and oils obtained
from bituminous minerals crude - 649.0 -

Petroleum oils and oils obtained from

bituminous minerals other than crude - 789.4 -
Petroleum gases and other gaseous

hydrocarbons - 107.1 -
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L ebanon 2005-06 2006-07 Growth %
Total 185 11.1 -40.0
Diphosphorouspentaoxidephosphoric

acid 8.7 55 -36.7
Aluminium waste and scrap 11 1.7 56.6
Ferrous waste and scrap 4.0 0.2 -95.0
Libya 2005-06 2006-07 Growth %
Total 12.0 1350 1,029.1
Petroleum oilsand oils obtained from

bituminous mineralscrude - 61.4 -
Mineral or chemical fertilizersnitrogenous - 33.2 -
Petroleum oilsand oils obtained from

bituminous minerals other than crude - 19.8 -

M or occo 2005-06 2006-07 Growth %
Total 456.4 490.9 7.6
DiphosphorousPentraoxide phosphoric

acid 369.9 3915 59
Natural cal cium phosphates 73.8 7.1 -1.0
Alumimium waste and scrap 0.9 5.3 492.7
Syria 2005-06 2006-07 Growth %
Total 51 795 1,4449.8
Petroleum oils and oils obtained from

bituminous mineras other than crude - 64.7 -
Nutsfresh or dried 1.3 4.4 245.4
Wool not carded or combed 15 31 114.7
Tunisia 2005-06 2006-07 Growth %

Tota 101.2 144.1 42.5
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Diphosphorouspentaoxidephosphoric

acid 100.0 121.0 215
Petroleum oilsand oils obtained from

bituminous minerals other than crude - 17.6 -
Natural calcium phosphates - 14 -

Sour ce: Ministry of commerce, Government of India

Balanceof Trade

Fromtheanalysisin previoussectionitisfoundthat India strade
hasbeen growing steadily withthe Arab M editerranean countries. However,
it isyet to be seemed whether this growth is balanced or unbal anced.
Table7 givesdataabout India sbalance of tradewith Arab Mediterranean
countriesfrom 1996 to 2006-07. it has already been pointed out that data
of Indianimportsfrom 2000-2001 to 2005-06 isunderestimated. This
anomaly will becarried out indataon India sbalanceof tradeal so. Anyway
Indiahad negative balance of tradewith Arab Mediterranean countriesto
thetune of $233 millionin 1996. Thisdeficitincreased to $1423 million
by 2006-07. Further, table 8 provides dataabout India’ strade balance
withindividual ArabM editerranean countriesin 2006-07. Fromthetable
itisfound that India had substantial balance of trade surplus of $328
millionwith Syria. Whereasit had asimilar deficit of $327 millionwith
Morocco. Indiaal so had trade deficitsof $982 million with Egypt and
deficit of $414 million with Algeria. Inanutshell Indiahad beenin substantial
deficitinitstradewiththe Arab Mediterranean countries. Thusindia's
trade with these countries hasbeen unbalanced. Thiscould be reduced
only by increased Indian exportsto the Arab Mediterranean countries.
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Table-7

TendsinIndia’ sTradebalancewith the Arab Mediter ranean

Countries($million)

Y ear India’'sExportto | India’sImports | India’ s Balance
Arab Med. from Arab of Trade
Countries Med. Countries
1996 311.0 544.0 -233.0
1997 404.0 785.0 -381.0
1998 451.0 818.0 -367.0
1999 431.0 1,037.0 -606.0
2000 294.0 627.0 -333.0
2001 357.0 686.0 -329.0
2002 496.0 534.0 -38.0
2003 637.0 472.0 165.0
2004 936.0 505.0 431.0
2005 1,099.0 765.0 334.0
2005-06 1,606.0 828.0 778.0
2006-07 1,930.0 3,353.0 -1423.0

Source: Asin Table1
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Table—8
India’sTradeBalancewith different Arab Mediterranean
countries($ million)- 2006-07

Name India’s India’s India’s Total
of the Export Imports Balance Trade
Country of Trade

Algeria 336.0 7500 -414.0 1,086.0
Egypt 760.0 1,742.0 -982.0 2,502.0
Lebanon 67.0 11.0 56.0 78.0
Libya 86.0 135.0 -49.0 221.0
Morocco | 164.0 491.0 -327.0 655.0
Syria 408.0 80.0 328.0 488.0
Tunisia 109.0 144.0 -35.0 253.0

Sour ce: Ministry of Commerce, Government of India.

Energy Cooperation

Fromthe previoussectionsitisalready known that petroleum oil
crude, petroleum oil other than crude and petroleum gases have been
important itemsin India simport basket from many Arab Mediterranean
countries. Algeria, Egypt and Libyatogether supplied 2.706 milliontones
of petroleum crudeoil to Indiaduring 2006-07. Thisconstituted about
2.5 percent of India’ stotal crudeimportsduring 2006-07.1* In addition to
thesecountries Syriaand Tunisiaal so supplied Indiaeither petroleumoil
crudeor petroleum oil other than crude during 2006-07. Althoughthe
shareof Arab Mediterranean countriesinIndia soil importsisvery small
but thefact isthat oil importsconstitutesignificant portion of India simports
fromthisregion. However, Indiahasbeen striving for participationin
upstream and downstream sectorsof the Arab M editerranean countries.
Thishasbeeninlinewith the policy of achieving energy security for India.
Guijarat State petroleum corporation (GSPC) won thebid for an onshore
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block in South Egypt. Thisblock isone of the biggest exploration and
production blocksin Egypt. Inthisblock SGPC holds 50 percent stake
whiletherest isshared by two other consortiums partners.*? ONGC videsh
alongwithitspartner was successful indiscovering sizableoil reservesin
theNorth Ramadan | A concession. TheNorth Ramadan concessionis
surrounded by some of Egypt’ smost prolific producing oil fieldsin the gulf
of Suez. ONGC Videsh and itspartner IPR Red Seahave 70% and 30%
participatinginterest respectively, intheconcession. It hasbeen estimated
that thisreserve may contain 200 million barrelsof Crude.* It was reported
that Essar global wouldinvest $3.4 billioninaproposed 300,000 barrels
per day ail refinery in northern Egypt. Other Indian oil companieshave
been|ooking at investment opportunitiesin Egypt to meet rising global
and domestic demand.*# India’ s petroleum minister Mr. Murli Deoravisited
Egyptinearly 2007. Thevisit provided afillip to India-Egypt economic
cooperation. GasAuthority of Indialtd. (GAIL) and Egyptian Gaswere
also examining apossibleallianceto set up gasdistribution network in
Egypt. Indian oil corporation (I0C) wasal so exploring thefeasibility to
set up arefinery in Egyptin partnershipwith Egyptian General Petroleum
Corporation (EGPC).*® Indian petroleum minister also made avisit to
Libyain early 2007. ONGC Videsh Itd. signed an exploration and
production sharing agreement with National oil corporation of Libyafor
anoffshoreacreagein Mediterranean Sea. Theblock’ sboundariesextend
from the coastlineto thewater depth of about 2,200 meters.*® Earlier a
consortium of Oil IndiaLtd. (OIL) and Indian oil corporation|td. (IOCL)
signed an exploration and production sharing agreement for anoil blockin
Sirtebasin of Libya.'” ONGC Videsh Itd. and ChinaNational Petroleum
Corporation (CNPC) wontheir joint bid for Petro Canada’ sinterestina
Syriaventure. Petro Canadaput up its 38 percent stakein Al furat Venture
in Syriafor sale. Both thefirms OVL and CNPC wereto share the equity
in 50:50 ratio.*® ONGC has al so offered to Syriato share know how to
enhancerecovery of oil fromageing fields. Whereas GAIL hasofferedto
devel op natural gasdistribution networksfor publicand city transport
systemsin Syria.t®

Other Aspects

In addition to the energy cooperation there are other aspects of
growing economicrelationsbetween Indiaand the Arab Mediterranean
countries. Indianfertilizer company FACT formed ajoint venturewith Adi
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Establishment of Syriato start aRs. 2000 croreammonia-Ureacomplex
in Egypt. FACT wasto have an equity participation to the extent of 50
percent in the project.?® The Chennai based sanmar group entered into
agreement to acquire Trust chemical industries, Egypt for avalue of
approximately Rs. 900 crores.?t Indian hospitality major Oberoi launched
itsluxury cruiser onthe Nile, the Oberoi Zahra.?? Wipro infotech signed
on MOU with Egypt’s ministry of communications and information
technol ogy to set up aglobal development centreinCairo’ ssmart village
23 Indian investment in Egypt stood at $ 700 million in about 40 projects.
Indianinvestment in Egypt was expected to soar to $105 billion by 2009.2
Sincetheremoval of western sanctions, Libyahasal so been emerging as
an attractivedestinationfor Indian companies. Leading infrastructure
companiessuch as Punj Loyd, Jaypee group and BHEL werein process
of bidding for megaprojectsin hydrocarbon, power and civil sectorsin
Libya?® India slargest software exporter Tataconsultancy servicessigned
an agreement with Morocco to set up afive hundred employeeunit. TCS
Morocco at CasablancaWould be an offshoring delivery centretothe
French and Spani sh speaking parts of Europe.?® The Indian commerce
minister conveyedtothe Syrian foreign minister that the prospectsof Indian
investmentsin rock phosphates and fertilizers, cement, power sector,
informationtechnol ogy educationand agroindustriesappearedto bebright
and hoped that with the support of Syrian government such investments
would increase in the future.2” Coromandal FertilizersLtd. (CFL) and
Gujarat State Fertilizers Corporation Ltd. (GSFL) entered into ajoint
ventureagreement with Tunisianmajor Group ChimiqueTinisien(GCT)
to set up aphosphoric acid unit with aninvestment of US$ 180 million.?8
Hospitalsin Tunisiawerereported to be keen to set up offshore hospitals
injoint ventureswith Indian hospitalsfor patientsin Europe.® Therefore,
itisclear from this study that Indian companies have made small but
significant entry intotheseeconomies. However, theseinitiativeshaveto
continue and expand. The barriersin advanced level of cooperation
between I ndiaand the Arab countries of the M editerranean haveto be
identified and removed at the official government level aswell asat the
private sector level.
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