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Finance may be defined as that administrative area
or set of administrative functions in an organization
which relate with the cash and credit so that
the organization may have the means to carry out
its objective as satisfactorily as possible. Financial
Analysis of what has happened  should  be  of  great
value  in improving the standards, techniques and
procedures of financial control involved in
carrying out finance function. This study mainly
focuses on the financial analysis of a public sector
company. The analysis includes  the inventory
control system, materials management system and
performance analysis of the firm. Based on the
analysis we found out that the firm’s profitability is in
the increasing trend and suggested the firm to take the
necessary steps to improve its liquidity position.
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1. Introduction

Financial analysis  refers  to  an  assessment  of  the  viability,
stability and profitability of a business, sub-business or project.
Financial  management  is  broadly  concerned  with  the
procurement and effective utilization of funds by a business
firm. Financial management emerged as a distinct field of
study at the turn of this century. Financial analysis
is performed by professionals who prepare reports using
ratios that make use of information taken from financial
statements and other reports. These reports are usually
presented to top management as one of their bases in
making business decisions. Based on these reports,
management may: Continue or discontinue its main operation
or part of its business, Make or purchase certain materials in
the manufacture of its product, Acquire or rent/lease certain
machineries and equipment in the production of its goods,
Issue stocks or negotiate for a bank loan to increase its working
capital, Make decisions regarding investing  or  lending
capital,  Other  decisions  that allow management to make
an informed selection on various alternatives in the
conduct of its business.
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